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CONFIDENTIAL LIMA 6724 

FOR UNDER SECRETARY MAW; ARA - ASSISTANT SECRETARY SHLAUDEMAN; 
L/ARA - MR. KOZAK; L/EUR - MR. GANTZ; S/P - DR. EINAUDI; 

TREASURY - MR. MARESCA 

E.O. 11652: GDS 

TAGS: BDIS, EINV. EIND. EMIN. PFOR. PE 
SUB J : MARCONA: FOREIGN MINISTER WILL PRESENT FINAL 
PROPOSAL TO PRIME MINISTER ON JULY 26 

REF: LIMA 6613 

1 . FOREIGN MINISTER DE LA PUENTE INFORMED AMBASSADOR 
AFTERNOON JULY 22 THAT MARCONA COMMISSION (INCLUDING SUB- 
COMMISSIONS ON VALUATION AND DEBTS) SHOULD COMPLETE WORK 
TOMORROW (JULY 23). THUS HE WILL BE ABLE TO PRESENT TO NEW 
PRIME MINISTER GUILLERMO ARBULU ON JULY 26 PROPOSAL FOR FINAL 
SETTLEMENT. IF PRIME MINISTER APPROVES, THEN PROPOSAL CAN 

BE SUBMITTED TO FULL COUNCIL OF MINISTERS JULY 27 AT REGULAR 
SESSION. 

2. ACCORDING TO FOREIGN MINISTER, PROPOSAL WOULD INVOLVE 
$30.2 MILLION CASH PAYMENT (PRESUMABLY $33 MILLION LESS $3.6 
PLUS ELIZABETH LYKES) BUT WITH SALES AGREEMENT EXPANDED INTO 
1979 TO PROVIDE NEEDED ADDITIONAL COMPENSATION. GOP 
RECOGNIZES THAT ADDITIONAL ONE MILLION TONS IN SALES 
WOULD AT PRESENT PRICES BRING MARCONA ABOUT $6 MILLION 
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ELIZABETH LYKES) AND DIFFERENCE BETWEEN $9 MILLION AND 
$12 MILLION IN SHIPPING CONTRACT COMPENSATION. GOP 
WILL ASK THEREFORE THAT MECHANISM BE DEVISED TO INSURE 
THAT SALE ADDITIONAL ONE MILLION TONS IN 1979 WILL NOT 
EXCEED $6.00 PER TON COMPENSATION FOR MARCONA. PAYMENT 
OF $30.2 MILLION WOULD EITHER BE CONNECTED WITH NEW YORK 
LOAN OR WOULD BE PAID WITHIN SPECIFIED PERIOD OF 
TIME AT PREVAILING INTEREST RATES. 

3. BOTH AMBASSADOR AND FOREIGN MINISTER AGREED THAT 
EARLY SETTLEMENT OF MARCONA WOULD BE POSITIVE STEP IN 
RELATIONS BETWEEN US AND PERU. DEPUTY ASSISTANT SECRETARY 
RYAN ACCOMPANIED AMBASSADOR AND ECON COUNSELOR ON VISIT, 
AND WILL REPORT TO UNDER SECRETARY MAW ON RYAN'S RETURN 
TO WASHINGTON. 

DEAN 
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